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SUB J : TRIANGULAR COOPERATION - UAE PARTICIPATION IN TAIZ PROJECT 

REF: 76 ABU DHABI 3462 

1 . A YAR ECONOMIC DELEGATION HEADED BY PLANNING MINISTER 
MUHAMMAD SALIM BASINDWA IS DUE TO ARRIVE IN ABU DHABI ON 
TUESDAY, JULY 26 TO BEGIN TALKS WITH THE ABU DHABI FUND FOR 
ARAB ECON DEVELOPMENT OF VARIOUS PROJECTS. AMONG THE 
PROJECTS TO BE RAISED, ACCORDING TO WHAT YAR AMBASSADOR 
QUBATI HAS TOLD ME, WILL BE UAE PARTICIPATINGIN TAIZ WATER 
AND SEWER PROJECT. 

2. I HAVE IN MEANTIME HAD OPPORTUNITY TO SPEAK TO ADFAED 
DEPUTY DIRECTOR NASSER NUWAIS ABOUT VISIT OF YAR DELEGA- 
TION AND TO DISCUSS UAE PARTICIPATION IN TAIZ PROJECT. NUWAIS 
HAS ASKED ABOUT PRESENT COST ESTIMATES FOR TAIZ PROJECT 
(FIGURES HE HAS BASED ON CALCULATIONS MADE IN 1975) AND 
WHETHER USG WOULD BE WILLING CONSIDER FINANCING SEWER 
PART OF PROJECT WITH AID FUNDS WITH ADFAED PROVIDING 
CONCESSIONAL LOAN FOR WATER DISTRIBUTION PART. 
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3. SINCE MUCH TIME HAS PASSED SINCE WE HAD SERIOUS SPECI- 
FIC DISCUSSION ON THIS TRIANGULAR COOPERATION, I WOULD APPRE- 
CIATE BRIEF WRAP-UP OF WHERE MATTERS STAND ON THIS PROJECT 
AT MOMENT. NUWAIS WAS UNDER IMPRESSION THAT THERE WAS 
STILL ONE MORE FEASIBILITY STUDY ON PROJECT THATNUWAS BEING 
PREPARED, POSSIBLY TO UPDATE COSTS. SINCE I EXPECT TO SEE 
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NUWAIS AGAIN ON JULY 26, IT WOULD BE MOST HELPFUL TO ME 
TO HAVE STATUS REPORT ON PROJECT BY OPENING BUSINESS OF THAT 
DAY. 

DICKMAN 
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